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and fails to make an independent analysis of the limitations of the 
cost principle in rate making. Clinging to his main theory that 
rates should be so adjusted as to produce the greatest amount of 
transportation, he emphasizes the necessity of relative high rates 
on articles of high value while rates on articles of low value should 
be low in order that such articles may move freely. There is 
nothing new in this analysis. It is the way rates are made today 
by the rule-of-thumb methods of traffic officials. It is estimated 
that three fourths of the traffic moves on commodity rates. Such 
rates are made upon the basis of charging only what the traffic 
will bear. No principle of cost of service or value of the articles 
enters into the making of these rates. If the distinction between 
the principles governing competitive and non-competitive rates 
will be kept always in mind some progress may be made towards 
the development of rate-making theories. 

Edgar J. Rich. 
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These are the first six volumes in a twelve-volume correspond- 
ence course for students planning to enter foreign trade. The 
first volume, Economics of World Trade, is evidently intended to 
arouse interest by stimulating the imagination of students. The 
introduction, written by Dr. Pratt, dwells chiefly upon the effect 
of the European war in creating an international point of view 
in the United States in making us realize that we are not an 
isolated nation. The remainder of the volume is primarily a state- 
ment of the magnitude of American industry and commerce and 
of the factors which have contributed to the growth of inter- 
national trade during the last century. Two pages are devoted 
to the tariff; and from the fact that imports and exports of the 
United States showed an enormous increase between 1870 and 



